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Re: Written Ex Parte Presentation _~/GINAl
WT Docket No. 97-82

Dear Mr. Caton:

SEP - 5 1997
FEDEf:AL [:£:1..:::1:- 'K'AlIONS CC~J::.:!SSION

OFFICE OF THE SECf£TARY

Cook Inlet Region, Inc., hereby gives notice of written ~
parte presentations in the above-referenced proceeding.

The presentations were made in the form of the two attached
letters, which were delivered to Chairman Hundt, Commissioners
Quello, Ness, and Chong, and Jon Garcia in the Office of Plans
and Policy.

Two copies of each letter is included with this notification
pursuant to Section 1.1206(b} (1) of the Commission's Rules, 47
C.F.R. § 1.1206(b} (1).

Sincere~,//

~--"";~-/f/(~
Mark F. Dever
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September 4, 1997

The Honorable Thomas J, Billey, Jr.
United State House ofhpresentatives
Washinaton, DC 20S IS

Dear Representative Bliley:
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Of"';;E Gf WE SEC':,iiAA'Y "

As you arc no doubt aware. the Federal CommunicatioDs Commission (FCC) has undertaken a
review ofpossible "rcstructurin&" options rqardina almost 10 billion dolllrS ofmonies owai to the
United States as a result ofthe a~tion in the PCS C-BJocL

We believe thai the stakes in this matter - very substlnti.1moDies ancl the IIIII1tW integrity ofthe
auction process - are ofvery real public inlerest.

Like the VISt majority o!biddcn in the C-Block. Cook lDlet believed that the auction rules wac
real and would becnfo~ Like the majority ofother C-Block bidden, Cook Inlet watched as two yean
ofeffort, substantial out-of-pocket ex.peadin:res, and a pnIdeot hlliness pllD were swept away when the
auction turned into a "spec:ulativc frmzy. Po That frenzy wu led by a baad1Ul ofcoDSOI1ia. Those CODIOnia
w= financed by well-heeled fOleign interests and 'Will Sttcet venture capital. They toOk over the
auctions and bid enormous sums. They clearly were bctring on a bia wiDcIfa1l by "Ioing public;." They
took a iambic. They lost.

Our conc;cm is that under some vaaue policy 1abc1 -N~" or "1IIiDesty" or whatever ­
the FCC will, in effect, provide ahup lovamDCDt bailout to the speculators. Ifthe speculators thou are
allowed to lire-bid," it would tum a bailout into somctbina eYeD worse - a lovcmmcnt-subsidimd lmi
grab by defau1tini bidders. It will certainly taint the role of the FCC fir iDto the fUture as a credible
auctioaeer ofgovernment spectrum.

Our request i& that you monitor carefully this proccsa. IDd thai you ensure that Illy proposal that is
suggested by the FCC be liven a full and complete barilll bcfoze your Committee prior to becominl
cffcdive. We hope that your Committee can holda~.q on this subject Wen the cad ofScptcmber.
Given the stakes to the taxpayer aDd to the futw~ oCtile aucOOIII process we Del that it is tueDtial that
your Committee have the opportUnity to examine these issues be~ore the horses are out ofthe bam.

~: CbaiJman Reed Hundt
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The Honorable John McCain
United StaleS Senate
Washiqton, DC 20S10

Dear Senator McCain:
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The federal Communications Commission (FCC) hIS UDdertakeD a review ofpossible
llrestructuring" options reaarclins almost 10 billion dollars ofmomes owed to the UDited States as aresult
of the auction in the PeS C-BJock. We reviewed your lcttcrdltedAuaust 19, 1997, that was included in
the record of the FCC review, ancl we appnciate and concur in your thoughtftJI approach to this matter.

We aaree especially that the stakes in this proceeding - vfflY substIntia1 monies and the essential
integrity of the auction process - are ofd.Uect public interest.

The vast majority ofbidders ill the C-Block believed that tbe auction rules were real aDd would be
enforced. Like the mrQority ofother C-BJock bidders, Cook IDla watcbed II two years ofeffort,
substantial out-of-pocket expenditures, aDd a prudent bnsinas plan were swept away when the auction
tumcd into a "speculative frenzy. II That frenzy was led by a haDdmI ofccmsortia. These coDSOItia were
financed by well-h=Jec1 foreip interests and Wall Street venture capital. Thac CODIOI'tia took over the
auctions and bid enormous sums. They clearly~ bettina on. big winclfal1 by "goiDe public." They
took a gamble. They lost.

Our concem is that UDder some VIp! policy label- 1'testnJduriDa" or'I~ or wbatever ­
the FCC will, in effect, 1)fOvide a hup l0vemmeat bailout to the spcculators. Iftbe speculators then are
allowed to lire-bid," it would tum a bailout iDlo samethi". eYm worse - a 1O""etDID8I1t-subsidJm:l1lnd
grab by defaultina bidders. It will c:enaiDly alat, far into tbI fUture.. the iDteJl'ity ortbe FCC u the
auctioneer of government spectrum.

Our request is that·you monitor care1Ully th!s process. IIId that you eunthat lIlY proposal that is
sugested by the FCC be liven a fiallllld complele bearinI before your Committee prior to becomjDI
effective. Gival the stakes to the taxpayer &Dd to the rumre ~ftb& auctions process, we f'ee1that it is
essential that your Committee have the oppor:uDilY to examine~ issues before the horses are out of
the bam.
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